
Previous: 6,587.2 PSEi change: -0.16%

High: 6,586.0 Best: PGOLD +3.09%

Low: 6,497.0 2nd best: RLC +1.96%

Close: 6,576.6 2nd worst: MBT -3.25%

Val. traded (mn): 2,334.5 Worst: EMP -5.44%

Tenor Change Yield Tenor Change Yield

3 months -0.0044 1.1633 5 years +0.0009 3.0106

6 months -0.0025 1.4150 7 years +0.0036 3.5023

1 year -0.0154 1.6326 10 years +0.0057 3.9273

2 years +0.0259 2.0252 20 years -0.0537 4.8706

3 years +0.0128 2.3821 30 years -0.0726 4.8373

4 years +0.0042 2.7060

Previous Close Previous Close

PHP/USD 50.350 50.135 EUR/USD 1.1794 1.1794

Tenor Change Yield Tenor Change Yield

3 months -0.0025 0.0406 5 years -0.0177 0.7185

6 months - 0.0456 10 years -0.0101 1.2783

2 years -0.0080 0.1998 30 years -0.0222 1.9165

Philippine peso

July 23, 2021

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities gained on bargain hunting. Local fixed income yields were mixed as BSP reaffirmed low interest rates. The Philippine peso strengthened on profit 

taking.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities rose on overall risk-on sentiment from strong corporate earnings and the statement of the ECB that it will maintain accommodative monetary 

policy. US treasury yields declined and the US dollar strengthened amid mixed economic data.

✓ Local fixed income yields were mixed as BSP assured to keep an accommodative
policy to pave the way for economic recovery amid lingering fears over the spread of
the Delta variant. On average, yields went down by 0.87 bps DoD, led by the long-end
of the curve which dropped 4.02 bps DoD. Meanwhile, the short-end and belly of the
curve rose 0.09 bps and 0.54 bps, respectively.

✓ Local equities gained after four consecutive sessions of decline as investors went
bargain hunting. In spite of this, trading volume remained low, indicating the risk-off
sentiment of investors. The PSEi finished at 6,576.62 (+1.55% DoD).

✓ Data from a survey conducted by PwC Philippines-Management Association of the
Philippines (MAP) showed that more than three-fifths of Philippine CEOs are confident
about their revenue growth prospects in 2022 amidst the pandemic. The findings stated
that out of 131 CEOs surveyed in April-May, 23% are “very confident” that their company
will see revenue growth in the next 12 months and 40% are “somewhat confident.” It is
important to note that more than 62% of survey respondents represent large firms. Last
year, only 59% of 161 CEO respondents were confident.

✓ Ayala Corporation (PSE Ticker: AC) through its subsidiary, AC Health, is set to spend
at least Php2.0 billion for the construction and development of the Healthway Cancer
Care Center to be built in Taguig City. The center will be the first specialty cancer hospital
in the Philippines which will offer a complete range of cancer services from screening,
diagnosis, treatment, to post-cancer care. Moreover, AC Health has partnered with
Varian-CTSI to ensure the delivery of low-cost yet premium standards of cancer care in
the country.
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✓ US equities edged higher after investors opted for growth stocks driven by mixed economic data,
the unforeseen surge in initial jobless claims to 419,000 (+13.86% WoW) last week, and an
increase in US sales of previously owned homes to 5.86 mn units (+1.40% MoM) in June.
Corporate earnings expectations are also on the rise as 88% of S&P 500’s 104 companies have
beaten estimates, easing market fears over peak growth and the spread of the Delta variant. The
DJIA closed at 34,823.35 (+0.07% DoD) while the S&P 500 closed at 4,367.48 (+0.20% DoD).

✓ Asian equities gained as shares of China Evergrande Group surged after the developer
announced it has solved its legal disputes with China Guangfa Bank. Hong Kong’s Hang Seng
Index was among the biggest gainers in the region. The MSCI APxJ closed at 680.10 (+1.28%
DoD).

✓ European equities rose for a third straight session as the ECB pledged to keep interest rates
low. The ECB said it will not hike rates until inflation stabilizes at 2% over the medium-term. The
MSCI Europe closed at 150.99 (+0.46% DoD).

✓ US Treasury yields fell amid the 2-month high weekly jobless claims, topping expectations and
underpinning the continuation of the Federal Reserve’s dovish policy. Investors also weighed the
statement of the US Congressional Budget Office that the US Congress has to raise or suspend
the US debt limit to avoid a potential default in October or November 2021. On average, yields
shrank by 1.01 bps, with the 2Y at 0.20% (-0.8 bps) and the 10Y at 1.28% (-1.01 bps).

✓ The US Dollar slightly strengthened amid a series of mixed US data reports and growing
concerns surrounding the Delta variant. These led to a mixed market sentiment and volatile
trading of the greenback yesterday. The DXY closed at 92.82 (+0.07% DoD).

✓ The Philippine peso strengthened as the local stock market rebounded and as 
currency traders booked profits from the increase in the exchange rate in the previous 
trading sessions. The USD/PHP pair closed at 50.135 (-0.43% DoD).


